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World Stock Markets: Gold & Uranium

US$ billion

World Stock Market $34,220

Mining Sector $1,150 3.4%

Top 5 companies $525 1.5%

Top 20 companies $893 2.6%

US$ billion

Mining Sector $1,150

Top 5 companies $525 46%

Top 20 companies $893 78%

Gold $147 13%

Uranium $22 2%
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Diversified, 52.7%

Coal, 9.8%

Gold, 12.9%

PGM, 4.2%

Base metals, 14.9%

Uranium, 1.9%

Potash, 3.5%

Global Mining Sector
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Add some growth/exploration success…



Sector
P/E FY10 or 
CY09 eps

P/E FY11 or 
CY10 eps

CFPS FY10 or 
CY09 cfps

CFPS FY11 or 
CY10 cfps

Gold 31.0 22.6 17.6 14.4

Basemetals 72.1 18.8 18.0 12.7

Diversified 19.4 14.4 11.1 9.1

Uranium 25.5 16.8 18.9 12.6
eps = earnings per share
cfps = cash flow per share

Gold (and Uranium) premium alive…



Gold Production Versus Market Capitalisation
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As gold production increases above 100,000pa, the 
market capitalisation increases by a multiple

100,000oz producer  -  $120m market capitalisation
200,000oz producer - + $500m market capitalisation
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For example, do not pay more than $50m for a 
potential 500,000 oz discovery



US Debt to GDP Ratio

0

20

40

60

80

100

120

19
40

19
50

19
60

19
70

19
80

19
90

20
00

20
01

20
02

20
03

20
04

20
05

20
06

20
07

20
08

20
09

 (e
st.

)
20

10
 (e

st.
)

20
11

 (e
st.

)
20

12
 (e

st.
)

20
13

 (e
st.

)
20

14
 (e

st.
)

% debt as percentage of 
US GDP

$0

$2,000

$4,000

$6,000

$8,000

$10,000

$12,000

$14,000

$16,000

$18,000

$20,000

Gross Debt (US$ 
billions)

Gross Debt in Billions [6]

as % of GDP

Data source: US Treasury Bulletin



Foreign Owned US Debt
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Why will China threaten its trade surplus of 
$250 billion each year?
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Data source: US Census Bureau



Source: Tulpule 2009

China dominates the US$935billion infrastructure spend
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Cameco/Areva
Reserves of +226.3m 
lb 

Largest undeveloped 
high-grade uranium 
deposit in the world

Flooded in October 
2006

Again – Aug 2009

Production was

-2008

-Revised to 2011

-Now no timetable 
commitment
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Nuclear  7.3%

Gas 5.8%

Hydro 3.7%

Oil 3.6%

Coal 3.0%

Other 6.5%



Global Warming 
Solution

Federal Gov’t-
scrapped 3 mines 
policy

WA – change of Gov’t, 
now allow U mining

Qld – ban remains but 
increasing pressure

Changing Australian Attitudes

Sydney Morning Herald 11 Oct 2009
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– Growth and exploration success can significantly 

enhance returns
– Recommend investment beyond just gold price 

leverage
– However, hedge funds are likely to give it a run!
– Don’t get carried away on US$3,000 gold!

� �	��
��
– Sound fundamentals – underpinning demand
– Increasingly viewed as one of the greenhouse 

solutions
– Concentrated and therefore vulnerable suppliers

1��$����	&2



�������
���������

���3�
��$�	������
���3���3��

$������3%�	�	��4�
��$�	������
���3���


