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Disclaimer

—  This presentation ("Presentation”) has beed jepaistralasian Resources Ltd ("ARH") bafeechation available to it from its own and third
party sources and is not a disclosure documenotizer form of offer to invest in ARH securities

—  This Presentation does not purport to cahtainfalimation that a prospective investorumaynregnnection with any potential investment in
ARH. Each Recipient must make its own indepsesiEneat of ARH before acquiring any seciRttesYiou should not treat the contents of
this Presentation, or any information provodeédtian with it, as financial advice, fimadaietl @dvice or advice relating to legal, taxation
investment matters. Before acquiring any ARéssgourshould consult your own professiseia adsiconduct your own investigation and
analysis in relation to ARH.

- This Presentation contains reference to temteonsnexpectations, future plans, strategyspadts of ARH (“Forward Looking Statements”),
including with respect to feasibility and devieliopstebles, mineral grades and metallunyieakeseotential production rates and opedating a
capital costs for conceptual development pfaoteratrad investment returns. Those Forward3tateaments are based on certain assumptions
which may or may not be achieved or on whitlayidiffer and which may be affected by mamynénowmnown risks and factors outside the
control of ARH. As such, ARH's actual futisigpezaimance or achievements may be médfterelyftbm those expected, planned or intende

- No representation or warranty is made andyadadpted by ARH or any of its adviserspragempieyees as to the accuracy, completeness,
currency or reasonableness of the informasidtrésentation or provided in connectiomulitldiitg the accuracy or attainability ofraatessti
forecasts or projections set out in this Pogsentati

—  ARH does not accept any responsibility teuinffremy matter arising or coming to ARHagteotive date of this Presentation which may affec
any matter referred to in this Presentation.

— Any liability of ARH, its advisers, agents laydesip you or to any other person or @ngtyairisf this Presentation including pursuant to
common law, the Corporations Act 2001 and tReattizds Act 1974 or any other applicabl® lthe islaximum extent permitted by law,
expressly disclaimed and excluded.

—  The distribution of this Presentation maydbedrégtiaw in certain jurisdictions. Re@peatsy other persons who come into possdssion of t
Presentation must inform themselves about, iedaolgsgich restrictions.

—  The information in this Presentation thatao&@afdsration Results, Mineral Resources arsb@es iebased on information compiled by
Hellman & Schofield Pty Ltd (H&S) and Orelmb(CP&ydgy). Arnold van der Heyden is an empl&g:asoa member of AusIMM and is a
Competent Person as defined in the 2004 JOR@ Codgeats to the publication of this infomtlaéidorm and context in which it appears.
Steve Craig is an employee of Orelogy, is ach@udl®dM and is a Competent Person as deérn2oDith IORC Code and consents to the
publication of this information in the formtextircevhich it appears.



1 Bt of Iron Ore on the Pilbara Coast in W,

One of China’s largest steel companies

Aiming to be iron ore producer in 3 years



ASX Code - ARH

Key Information

Ordinary Shares 442M
Options 57M
Share price

(1 October 2008) $0.80
Market Capitalisatign _ -
(fully diluted) * $400 million

* Assumes exercise of all options

Key Shareholders (fully diluted)



Corporate Vision

Australasian Resources Ltd aspires to be andjgrufitainable and
profitable producer of quality iron ore pnmagts tine:

development of the Balmoral South Iron Orenfraiecto
achieve first production of iron ore produdis, and0

e strategic acquisition of other high poterdra assets.



Focused Team

Proven Track Record

Mr Nick Jukes Mr Paul Piercy

Non-executive Director Non-executive Director
Study Director

30 years experience in the engineering, Held senior management and technical positions
construction and mining sector to the within Rio and was Chairman/CEO during the
Board successful establishment of Westrac China



Balmoral South Iron Ore Project



Mineralogy

Huge iron ore province - 60-100 billion tonnek%aF2&0-3

1 According to Section 18 of the JORG fepaeted by Hellman & Schofield Pty Ltd Oct 200



Resources and Reserves

1 billion + Mineral

Resource
(30% Inferred & 70%
Indicated)

e 680 Mt Ore Reserve

(Probable; 17 years @ 12
Mtpa)

e Resource and
Reserve upgrades
well advanced

 In-fill diamond drilling
re-commenced in
April

1Per ASX Announcement by ARH - May 2007
2Per ASX Announcement by ARH - August 2007



Large scale operation

Open pit is planned to

be overlOO timeﬁesize
of thdBeljing Olympic Stadium



Project Description
Mining
e 40 Mtpa ore for 25 years
e 70 Mtpa total material movement

Processing
* Crushing, grinding, wet magnetic separation

e 12 Mtpa product
— 5 Mtpa concentrate — 68% Fe (32 micron grind)
— 7 Mtpa blast furnace pellets — 67% Fe



Project Layout (Mine Area)




Project Layout (Port Area)




Bankable Feasibility Study

Results
CAPEX — Australian based ASM
Concentrator 921
Pellet Plant 317
Services & Utilities 583
Infrastructure 229
Export 393
Site Support Services 45
Subtotal 2,489
EPCM 234
Vehicles 8
Total 2,731




Bankable Feasibility Study

Results
OPEX — Australian based A$/tonne FOB
Mining 21.57
Crushing 1.02
Concentrator 18.90
Overland/stack/reclaim 1.08
Port 4.55
Technical 0.03
Administration 2.01
Concentrate cost 49.17
Pelletising 11.77
Total 60.94




Environmental Approval
Targeting approval early 2009

* Environmental scoping document (PER) has h&ed snlbme EPA
- project assessed at PER (Public Environmenwill&®eti



CITIC Pacific Mining — Underwa

It's happening next door

e US%$4.2 billion investment
next door to ARH

e Up to 27.6 Mtpa production
(option up to 70 Mtpa
production)

« Site works and construction
commenced early 2008

e More than $US150 million
of mining equipment
arriving over the next 6
months

10 million tonnes pre-strip to date




Financial and technical backing of one
of China’s largest steel companies



Shougang overview

Massive iron ore experience

Shougang Corporation

» Large state owned conglomerate (PRC)

Operating since the 1920’s
China’s@Largest Steel Maker (11 Mt in 2007)

Integrated miner, processor and producer d@litygstepl products

Proven record in construction of concentratiebpicmis

Constructing new steelmaking facility at Cddgendisiman) - 10 Mtpa



20Mtpa+ steel
From 2010

‘Shougang’ - One of China’s leading Steel Maker



Pre-implementation
Lead up to proposed construction

e Shougang
— Construction proposal
— Finance offer
 International Minerals (with Shougang)
— In-fill drilling to continue
— Deep water port study
— Optimise project definition based on Shoudamctioons
— Finalise implementation plan
— Confirm location of pellet plant
— Environmental approval and Heritage work



Project timeline



Commercial Agreements

Strategic Alliance with Shougang Entities

Share subscription agreement : Exec

Project Agreement : Stage 1

Project Agreement : Stage 2

Shougang Finance Offer conditions:

* Loan1l00% Project costs — interest free
o Off takefor100% of product

» Execut€onstruction Contract

At which poiShougang will earn 50% internast
theshares of International Minerals



Shougang Finance Offer

ASX announcement — 19 September 2008

Shougang Holdings (Hong Kong) Ltd Director,
Mr Michael Chen, stated:

“Shougang remains 100% commitbetthe ongoing
advancement of the Balmoral South project towards
the aim of achieving a Finance Offer. Shougang will
be well positioned to support the current project
construction milestones once funding is in place.”



High Value Model

Joint Venture

International Minerals Pty Ltd
50% ARH; 50% Shougang

12 Mtpa
2008/9 prices
Cash flow $1,000M pa est

Principal repayments from free cash flow
70% of cash flow in first 3 years
40% of cash flow thereafter

ARH Shougang
$140M free cash flow — Year $140M free cash flow — Year
(after Principal repayment) (after Principal repayment)




Significant shareholder return
Results — ARH distribution

« The Base Case NPV (8% real after tax) of tashAiRiv/ c
stream (after principal repaymesitsy HOM.

NPV of ARH's Share of Project Cash Flows
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-20% -10% Base Case +10% +20%

I[ron Ore Product Sale Prices



Company aiming to be iron ore produ
In 3 years



RDI Opportunity

What is RDI?

 Resource Development International Limited
— RDI is a company controlled by Professorr@éxe Pal

— It has recently been formed to acquire suiretant| nickel,

exploration and energy interests to form adasgesdimining
house,;

— RDI has the rights to extract 20 billion toramesreffrom the
Balmoral tenements held by Mineralogy Pty Ltd;

— RDI has appointed Macquarie Bank and UBS ta manage
proposed A$5 billion IPO on the Hong Kong StoakeExc

— RDI has offered to acquire all of ARH shaneangesfor RDI
shares by means of a scheme of arrangement



RDI Opportunity

Would see ARH play a key role in 20+ Bt entity

« Scheme of arrangement proposed — ARH/RDI
— Scrip for scrip deal (ARH valued at $2.20/share)
— Conditional on RDI listing on Hong Kong StoudeExch
— ARH team manages RDI iron ore division

« Significant value potential for both parties
— ARH shareholders gain exposure to larger entity
— RDI project development enhanced via ARHapatjgity c

— ARH links with Shougang provide further ekeadnul
project development opportunities



Summary

WORLD CLASS IRON ORE PROJECT
— compelling combination of value advantagefataitiianos

— 1 billion tonnes Resource (70% Indicated;r8&d) Jover 200
million tonnes Fe (metal in ground)

— robust Feasibility Study results with luataitbegioin back to ARH
shareholders

A POWERFUL STRATEGIC CHINESE PARTNER
— significant technical and financial backinggah§ho

$17M CASH IN BANK

OPPORTUNITY VIA RDI PROPOSAL

— ARH’s major shareholder owns 60-100 billiorf fmiaptal
mineralisation



Great Location

No rail needed

e On the Pilbara
coast — 100km
from Karratha

 Infrastructure and
port access in
place

 Near Bunbury —
Dampier gas
pipeline



In closing...

ARH is well positioned to become
a significant iron ore producer

by 2011



THANK YOU



