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5. Aggressive 2010 work program aims to increase certi  fied 3P reserves

across combined Southland permits and certify initi al 2P reserves in
Ohai permit.

2010 Program Obijectives

PEP38226

e Extend certified 3P reserves;

e Certify initial 2P reserves.

2011 Program Objectives

* Finalise field development
plans;

* EXxecute gas sales contract(s).

2012 Program Objectives

* First commercial production.
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6. Expanded presence in both the North Island and Sout  h Island will enable
the Company to be in a position to take advantage o  f strong gas prices
and the impending supply / demand imbalance in the New Zealand gas

market.

Main S:I. power distribution sysFem
Market for South Island CSG

* Onsite power generation. \

* Replacement for imported LPG.
— S.I. imports ~80,000+ tonnes p.a.

Local dairy
farming is

* Industrial fuel replacing lignite, groving.
coal & wood.
— Currently use ""'146 PJ/a Fonterra’s Edendale
Increased use plantis the world’s
largest dairy exporter
e CNG for transport fuel. roughout a—
— Fonterra uses over 40 million o Tinto ! Alean

consumes 15% of NZ's

|ItreS Of dlesel pa total electricity demand.
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Management Structure

John Bay, CEO

Corporate

Conventional Petroleum Assets
South Island
PEP 38226 (Waiau) 90%
PEP 38228 (Blackmount) 100%
PEP 38521 (West Coast)  100%
PEP 50558 (Hohonu) 100%
PEP 38237 (Waitutu) 100%

North Island
PEP 51151 (Alton) 50%
PEP 52181 (Kaheru) 15%*

* subject to award of permit

Kent Anson, CEO

Coal Seam Gas Assets
South Island
PEP 38218 (Hawkdun)
PEP 38219 (Kaitangata)
PEP 38220 (Ohai)
PEP 38226 (Waiau)
PEP 38235 (Winton)

North Island

100%
100%
100%
100%*
100%

PEP 50348 (South Waikato) 100%

PEP 51224 (Ohura River)

* 10% subject to MRP back-in rights

100%
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I CSG Permits
[] conventional Permits
[ conventional + CSG Permits

[ Application Area - Conventional



