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L&M Energy Overview

Dual focus (conventional / CSG) NZ based 
exploration and production company.

175,302,000 shares on market (+ c. 34 M 
unlisted ESOP options) with a current 
market cap ~ A$23 M. 

c. A$ 5M cash reserves.

Participates in six exploration permits        
(5,217 km2 total acreage).

Operator of all current Joint Ventures.

RECENT DEVELOPMENT:  Major 
transaction to acquire 100% of privately 
held L&M Coal Seam Gas Limited (LMCSG) 
subject to shareholder approval. Application Area
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LME to acquire 100% of privately held LMCSG    
(subject to shareholder approval).

All Scrip Consideration: 

� 444,000,000 LME ordinary shares; and 

� 56,000,000 LME options (nominal price,         
5 year term).

Independent expert, Ernst & Young, has valued  
LMCSG at up to A$95.15 million and determined 
that the transaction is fair and reasonable for LME  
non-associated shareholders.

Special General Meeting to seek shareholder 
approval of the acquisition to be held 22 Feb 2010.

Transaction Summary
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LMCSG Permits
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Privately held coal seam gas exploration 
and development company.

New Zealand’s largest CSG permit holder.

Holds 100% equity in six coal seam gas 
permits (7,778 km 2 total acreage): 

• two permits in the Waikato Basin on    
the North Island; 

• four permits in four basins on the    
South Island. 

PEP 38220 (Ohai) contains 173 PJ of 
independently certified 3P reserves –
first ever NZ CSG reserves.

L&M Coal Seam Gas – Overview
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1. Create a substantial exploration and 
development company with the leading 
position in emerging NZ CSG sector.

LMCSG Acquisition - Highlights

CSG Permits
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• 12 permits (12,995 km2 total acreage)

• Enhanced portfolio mix of: 

– ready to develop CSG projects;  

– Additional CSG exploration 
acreage with known coal seams; 
and

– high risk / high reward 
conventional exploration acreage.
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2. LME will become a larger and more 
diversified ASX/NZX listed company 
with market cap of c. A$90 million.

• LME will rank amongst comparable 
Australian based CSG companies;

• Significantly higher NZ gas pricing 
(c. NZ$8/GJ) allows for stronger 
commercial returns without reliance 
on LNG development.
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LMCSG Acquisition - Highlights
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3. The addition of 173 PJ of 3P 
reserves to LME’s asset base and 
significant CSG upside across 
merged portfolio.

• Additional CSG reserves expected 
to extend into adjoining LME 
permits;

• >1 Tcf upside potential across 
LME/LMCSG combined CSG and 
conventional gas portfolio; and

• Critical mass for CSG development 
and commercialisation. 

LMCSG Acquisition - Highlights

PEP38220
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4. Create operational efficiencies and 
achieve critical mass through the 
consolidation of adjoining permits 
and associated CSG exploration 
and development programs.

• co-ordinated work program will 
see up to 6 CSG wells drilled 
across the combined permit 
areas in 2010:

– 3 wells in PEP 38220;

– 2 wells in PEP 38226; and

– 1 well in PEP 38238.

LMCSG Acquisition - Highlights

PEP38220
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5. Aggressive 2010 work program aims to increase certi fied 3P reserves 
across combined Southland permits and certify initi al 2P reserves in 
Ohai permit.

2010 Program Objectives

• Extend certified 3P reserves;

• Certify initial 2P reserves.

LMCSG Acquisition - Highlights

2011 Program Objectives

• Finalise field development 
plans;

• Execute gas sales contract(s).
PEP38220

PEP38226

2012 Program Objectives

• First commercial production.
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6. Expanded presence in both the North Island and Sout h Island will enable 
the Company to be in a position to take advantage o f strong gas prices 
and the impending supply / demand imbalance in the New Zealand gas 
market.

LMCSG Acquisition - Highlights

Market for South Island CSG

• Onsite power generation.

• Replacement for imported LPG.
– S.I. imports ~80,000+ tonnes p.a.

• Industrial fuel replacing lignite, 
coal & wood.

– Currently use ~14.6 PJ/a.

• CNG for transport fuel.
– Fonterra uses over 40 million 

litres of diesel p.a.

PEP 38238

PEP 38226

Main S.I. power distribution system 
runs directly across LME permits.

Rio Tinto / Alcan 
aluminium smelter at Bluff 

consumes 15% of NZ’s
total electricity demand.

Fonterra’s Edendale 
plant is the world’s 

largest dairy exporter

Local dairy 
farming is 
growing.

Increased use 
of heat pumps 
throughout S.I.

0 10

km

PEP 38220
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LMCSG Acquisition - Highlights

*net of delivery costs
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A joint-CEO management 
structure will be put in place to 
take advantage of LMCSG staff 
exploration and development 
expertise.

• John Bay – over 30 years  
international petroleum 
experience.

• Kent Anson – ex Arrow Energy, 
Country Manager - India.

Coal Seam Gas Assets
South Island

PEP 38218 (Hawkdun) 100%
PEP 38219 (Kaitangata) 100%
PEP 38220 (Ohai) 100%
PEP 38226 (Waiau) 100%*
PEP 38235 (Winton) 100%

North Island
PEP 50348 (South Waikato) 100%
PEP 51224 (Ohura River) 100%

* 10% subject to MRP back-in rights

Kent Anson, CEOJohn Bay, CEO

Conventional Petroleum Assets
South Island

PEP 38226 (Waiau)  90%
PEP 38228 (Blackmount) 100%
PEP 38521 (West Coast) 100%
PEP 50558 (Hohonu) 100%
PEP 38237 (Waitutu) 100%

North Island
PEP 51151 (Alton) 50%
PEP 52181 (Kaheru) 15%*

Corporate

* subject to award of permit

Coal Seam Gas Assets
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PEP 38218 (Hawkdun) 100%
PEP 38219 (Kaitangata) 100%
PEP 38220 (Ohai) 100%
PEP 38226 (Waiau) 100%*
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PEP 50348 (South Waikato) 100%
PEP 51224 (Ohura River) 100%
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Conventional Petroleum Assets
South Island

PEP 38226 (Waiau)  90%
PEP 38228 (Blackmount) 100%
PEP 38521 (West Coast) 100%
PEP 50558 (Hohonu) 100%
PEP 38237 (Waitutu) 100%

North Island
PEP 51151 (Alton) 50%
PEP 52181 (Kaheru) 15%*

Corporate

* subject to award of permit

Management Structure
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Acquisition of LMCSG will enable LME to: 

• create a market leading dual focus (CSG 
and conventional) NZ exploration and 
development company with a substantial 
acreage position (12,995 km2 total);

• create a much larger ASX/NZX listed 
company (market cap c. A$90 million);

• add 173 PJ of certified 3P reserves and 
substantial reserves upside potential;

• bolster LME’s asset base with potential  
for early commercialisation of gas;

• enable operational efficiencies and cost 
savings; and

• add substantial CSG technical expertise.

Summary
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This presentation has been provided for the sole pu rpose of providing preliminary background 
financial and other information to enable investors  to review the business activities of the Company.

This presentation contains interpretations and forw ard looking statements that are subject to risk 
factors associated with the oil and gas industry.

It is believed that the expectations reflected in t he presentation are reasonable but may be affected 
by a variety of variables and changes in underlying  assumptions which could cause actual results 
to differ substantially from the statements made. T his includes but is not limited to: production 
fluctuations, commodity price fluctuations, variati ons to drilling, well testing and production result s, 
reserve estimates, loss of market, industry competi tion, environmental risk, physical risks, 
legislation, loss of mineral lease tenure, fiscal a nd regulatory developments, economic and financial 
market conditions, project delay or advancement, ap provals and cost estimates.

Investors should undertake their own analysis and o btain independent advice before investing in 
L&M Energy shares.

All references to dollars ($) are in New Zealand do llar unless otherwise stated.

The Company and its Directors, agents, officers or employees do not make any representation or 
warranty, express or implied, as to endorsement of the accuracy or completeness of any 
information, statement representations or forecasts  contained in this presentation and they do not 
accept any liability for any statement made in, or omitted from, this presentation.

Disclaimer
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